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IT’S “out with the 
old, in with the 
new” for Trinidad 
and Tobago 

(T&T), as the country 
moves ahead with 

its infrastructure. 
At present, there 
are plans for two 
multi-million-dollar 
aluminium projects in 
La Brea, an extension 
of the Churchill 
Roosevelt Highway 
to reach Manzanilla and a 
new terminal building for the 
ANR Robinson International 
Airport in Crown Point. While 
these projects will provide a 
much-needed boost to the 
country’s infrastructure overall, 
the planned upgrades are 
not limited to highways and 
buildings. A key element of 
T&T’s plans to revitalize is a shift 
to renewable energy within the 
utility sector. 

To do this, the government 
has issued calls for expressions 
of interest (EOI) for utility-scale 
renewable projects. While a 
small step on its own, this action 

for T&T, which is known for its 
natural gas reserves and cheap 
energy prices. Currently, the 
country relies on natural gas for 
99.8 per cent of its electricity 
production, while the remaining 
0.2 per cent is generated by 
diesel fuel, according to the 
Ministry of Energy and Energy 
Industries. Still, the move 
toward renewables may prove 
advantageous for the country 
in a variety of ways, from a 

supply mix, to job-creation for 
the construction and operation 
of renewables infrastructure, 
to long-term tax income 
and a push in foreign direct 
investment. The country also 

renewable energy goals as a 
CARICOM member country.  

Economic enhancement 

The Government’s call for 
EOIs for utility-scale renewable 
projects is expected to have a 

positive impact on 
the local economy 
by attracting more 
investors from 
overseas. The 
Caribbean receives 
some of the highest 
levels of foreign direct 
investments in the 
world, according to a 
report by the United 
Nations Economic 
Commission for 
Latin America and 
the Caribbean. Yet, 

World Bank data suggests 

capacity to receive more 
foreign investments. Foreign 
investments in this country 
accounted for US$16.5 million in 
2016, whereas other Caribbean 
nations, such as Curacao and 
Jamaica, received US$133.1 
million and US$790.4 million, 
respectively, in the same year. 

Given the current state of 
renewable energy investment 
rising globally, the country’s 
call for EOIs will allow it to make 
up ground in this regard. If T&T 
would install 200 MW of wind 
and solar power capacity, it 
could likely attract US$400 – 
US$500 million of foreign direct 
investment for the development 
and construction of such assets. 
In addition, the country has 

additional estimated US$200 
– US$300 million of taxes over 
the lifetime of these projects. 
That added investment will 
create new jobs in both 
renewable energy operation 
and construction. 

Natural cost savings

The unique geography of 
Trinidad and Tobago makes it 
ideal for a range of renewable 
energy systems. With about 
217 days of sunshine a year, the 
Caribbean island is an excellent 
location for solar power plants. 

A photovoltaic (PV) system 
installed in the tropics generates 
over one and a half times more 
electricity than the same PV 
system installed in countries like 
the UK or Germany. In addition 
to that, Trinidad and Tobago lies 

in an area with strong winds 
throughout the year. According 
to a study by the Inter-American 
Development Bank, wind parks 
in these conditions can achieve a 
capacity factor of at least 35 per 
cent. The low production costs 
that result from the abundance 
of natural resources lead to low 
energy prices – especially if the 
government provides a reliable 
and stable legal framework for 
this sector. In particular, with 
regards to access to the national 
grid and the possibilities to 

agreements with public and 
private consumers.  In that case, 
renewables will not only be 

but will be able to compete with 
conventional power generation 
prices. 

Diversification of 
power supply

Currently, the country’s 
energy supply is dependent 
on a few centralized gas power 
plants with capacities of 200 
– 800 MW with diesel power 
plants as back-up. Renewable 

decentralise and diversify the 
generation mix, in addition 
to a solution to reduce its 
carbon footprint and pollution. 
Distributed generation, 
including generation for auto 
consumption, brings the power 
closer to the consumer to match 
supply and demand in the grid 

of energy sources may be 
unavoidable due to declining 
gas reserves. The sooner T&T 
starts the development of new 
renewables infrastructure, 
the better, since it takes time 
for these projects to actually 
produce energy. Additionally, 
it takes a few years to build 
the local expertise to develop, 

these assets. 

The time is now

Despite its long history of 
dependence on oil and gas, T&T 
is well positioned to incorporate 
renewable energy into its new 

infrastructure, and the government’s
recent actions indicate that it is ready
to make the shift. Following this path
will put the island in the elite club of
countries that, despite being rich in 
oil and gas reserves, are gradually 
moving towards renewable energy.
A step in the right direction.
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